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Monetary operations and interest rate

In October, the BCRP continued carrying out its regular placements of BCRP-CDs with the aim of
contributing to increase liquidity in the secondary market of these instruments. It also continued
injecting short-term and long-term liquidity in DC to maintain the interbank interest rate close to the
policy interest rate.

Regular repos: The balance of regular repos at October 13 was S/. 450 million, with an
average interest rate of 4.33 percent. At end-September, these repos showed a balance of
S/. 750 million, with an average rate of 4.37 percent.

Currency repos: The balance of currency repos increased from S/. 28.76 billion at end-
September to S/. 28.96 billion at October 13, the average rate of these repos remaining at
4.54 percent. Of this balance, regular currency repos amount to S/. 16.25 billion, repos for
credit expansion amount to S/. 7.90 billion, and repos for credit substitution amountto S/. 4.81
billion. The maturities of these repos range from 12 to 60 months to facilitate the conversion
of credit in dollars to credit in soles.

BCRP-CDs: The balance of BCRP-CDs at October 13 was S/. 17.47 billion, with an average
rate of 3.57 percent. At end-September, this balance was S/. 16.60 billion, with an average
interest rate of 3.54 percent.

Term deposits: The balance of term deposits at October 13 was S/. 3.01 billion, with an
average interest rate of 3.41 percent. At the end of September, this balance was S/. 2.68
billion at a rate of 3.44 percent.

Overnight deposits: At October 13, overnight deposits showed a balance of S/. 70 million,
while at the end of September, this balance was S/. 304 million. The average interest rate
remained at 2.25 percent between September 30 and October 13.

At October 13, the Central Bank has also made the following operations in the foreign exchange
market.

Foreign exchange interventions: In the period of analysis, the BCRP did not intervene in the
spot market.

CDR-BCRP: At October 13, these CDs showed a balance of S/. 7.49 billion (US$ 2.32 billion),
with an interest rate of 0.46 percent. Of this balance, CDR-BCRP placed through special repo
operations amount to S/. 2.29 billion (US$ 704 million). At end-September, CDR BCRP
showed a balance of S/. 8.21 billion (US$ 2.51 billion) and an average interest rate of 0.48
percent.
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o FX Swaps: The balance of these instruments at October 13 was S/. 23.50 billion, with an
average rate of 0.44 percent. At end-September, this balance was S/. 25.69 billion, with an
average interest rate of 0.47 percent.

Monetary and foreign exchange operations
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Interest rates

Interbank interest rate in soles at 3.5 percent
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On October 13, the interbank interest rate in soles registered 3.5 percent and the rate in dollars
registered 0.5 percent. On the same date, the corporate prime rate —the interest rate charged by
commercial banks to lower risk businesses— in soles recorded a rate of 4.8 percent, while the rate in
dollars recorded 1.2 percent.
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Foreign exchange rate

On October 13, the dollar in the interbank market closed with a selling price of S/. 3.24 per dollar.

Exchange rate and foreign exchange intervention
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Nuevos soles per US dollar

The US dollar has been appreciating against most other currencies in recent months, as reflected in
the evolution of the FED index since January 2013. This appreciation of the dollar is associated with

expectations that the Federal Reserve (FED) will start normalizing its interest rates.
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1/ Calculated taking into account currencies of US trading partners weighted by contributions. A rise in the
index represents an appreciation of the US dollar.
Source: FED.

international reserves amount to US$ 61.82 billion on October 7

Peru’s net international reserves —made up mainly by liquid international assets— amounted to
US$ 61.82 billion on October 7. This level of reserves is equivalent to 31 percent of GDP and to 20

months of imports.
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BCRP Survey on Macroeconomic Expectations: September 2015

Non-financial companies estimate that inflation will show a rate of 3.5 percent at end-2015, while
economic analysts and financial entities estimate an inflation rate of 3.8 percent at year-end.
Moreover, the rates of inflation expected in 2016 range between 3.0 percent and 3.3 percent.

Survey of Macroeconomic Expectations: Inflation

(%)

Survey date:
July 31,2015 August 31,2015 September 30, 2015

Economic analists 1/

2015 3.2
2016 2.9
2017 2.7

Financial entities 2/

2015 3.1
2016 3.0
2017 2.8

Non-financial firms 3/

2015 3.0
2016 3.0
2017 3.0

85
3.0
2.6

3.3
3.0
2.8

33
3.0
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1/ 26 analysts in July and August, and 25 in September 2015.
2/ 26 financial entities in June August, and 25 in September 2015.

3/ 400 non-financial firms in July, 415 in August, and 404 in September 2015.

As regards GDP growth, non-financial companies expect GDP to register a growth rate of 3.0 percent
at end-2015, whereas economic analysts and financial entities estimate a growth rate of 2.8 percent

in the year.

Survey of Macroeconomic Expectations: GDP growth

(%)

Survey date:
July 31,2015 August 31,2015 September 30, 2015

Economic analists 1/

2015 2.9
2016 4.0
2017 4.5

Financial entities 2/

2015 3.0
2016 4.0
2017 4.7

Non-financial firms 3/

2015 3.0
2016 3.5
2017 4.2

2.8
3.7
4.5

2.8
3.8
45

3.0
Bi5)
4.0

2.8
BY
4.5

2.8
Bi5)
4.5

3.0
Bi5)
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1/ 26 analysts in July and August, and 25 in September 2015.
2/ 26 financial entities in June August, and 25 in September 2015.

3/ 400 non-financial firms in July, 415 in August, and 404 in September 2015.
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Finally, the surveyed groups expect an exchange rate of S/. 3.30 per dollar in 2015.

Survey of Macroeconomic Expectations: Exchange rate
(S/.per US$)*

Survey date:
July 31,2015 August 31,2015 September 30, 2015

Economic analists 1/

2015 3.25 3.35 3.30
2016 3.35 3.45 3.45
2017 3.38 3.45 3.45

Financial entities 2/

2015 3.25 3.35 3.30
2016 3.35 3.45 3.42
2017 3.35 3.45 3.40

Non-financial firms 3/

2015 3.22 3.30 3.30
2016 3.30 3.40 3.40
2017 3.31 3.45 3.40

1/ 26 analysts in July and August, and 25 in September 2015.

2/ 26 financial entities in June August, and 25 in September 2015.

3/ 400 non-financial firms in July, 415 in August, and 404 in September 2015.
* Exchange rate at end of year.

Operations of the Non-Financial Public Sector: September 2015

In September, the operations of the non-financial public sector showed a deficit of S/. 1.73 hillion, as
a result of which the non-financial public sector accumulates a surplus of S/. 3.33 billion in the first
nine months of the year.

The tax revenues of the general government fell 13.1 percent, while the non-financial expenditure of
the general government increased by 5.2 percent due mainly to the current component (8.0 percent).

Operations of the Non-Financial Public Sector 1/

(Million S/.)
September January - September

2014 2015 Real % chg. 2014 2015 Real % chg.

1. General government current revenues 10,180 9,364 -11.5 95,621 91,118 -7.8

a. Tax revenues 7,759 7,005 -13.1 72,648 68,642 -8.6

b. Non-tax revenues 2,420 2,359 -6.2 22,973 22,475 -5.4

2. General government non-financial expenditure 9,632 10,529 5.2 81,470 83,663 -0.7

a. Current 6,751 7,575 8.0 60,460 64,560 33

b. Capital 2,881 2,954 -1.3 21,010 19,102 -12.1

of which:

Gross capital formation 2,472 2,312 -10.0 18,971 16,076 -18.1

National government 820 990 16.2 6,035 6,913 10.8

Regional governments 441 468 2.1 4,360 3,262 -27.7

Local governments 1,211 854 -32.1 8576 5,900 -33.6

Other capital expenditure 409 642 51.0 2,039 3,027 44.0
3.0ther 2/ 81 -118 278 1,221
4. Primary Balance (=1-2+3) 628 -1,284 14,428 8,676
5.Interests 398 447 4,791 5,341
6. Overall Balance (=4-5) 230 -1,731 9,638 3,334

1/ Preliminary.

2/ Includes capital revenues from the General government and primary result of public companies.

Source: MEF, SUNAT, Banco de la Nacién, public charities, public institutions and companies.
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Trade Balance — August 2015

Total exports in August amounted to US$ 2.95 billion and thus accumulated a total balance of

US$ 22.11 billion in the first eight months of the year.

In August, exports of traditional goods

amounted to US$ 2.11 billion, while exports of non-traditional goods amounted to US$ 826 million.

On the other hand, total imports in August amounted to US$ 3.18 billion and to US$ 24.54 billion in
the first eight months of the year. Inputs accounted for the most part of imports in August
(US$ 1.34 billion), followed by imports of capital goods (US$ 1.01 billion), and imports of consumer

goods (US$ 779 million).

Thus, imports outweigh exports by US$ 226 million in August.

Trade balance
(Million US$)
August2015 January - August: 2015
1.Exports 2,949 22,113
Traditional products 2,114 15,159
Non-traditional products 826 6,896
Other 8 58
2.Imports 3,175 24,536
Consumer goods 779 5,594
Inputs 1,342 10,740
Capital goods 1,013 7,940
Other goods 41 261
3. Trade balance -226 -2,423
Source: Sunat, BCRP and firms.
International Markets
Country risk decreased to 229 basis points
Country Risk Indicator
(Bps.)
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Similarly, the EMBIG LatAm spread 160

fell 32 basis points amid mostly
favorable economic data in the
United States and further stimulus
programs in China.
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In the same period, the price of gold
rose 4.1 percent to US$ 1,165.2 per
troy ounce.

The rise in the price of gold was
supported by the depreciation of the
dollar against its major counterparts
given that it is expected that the

weekly report /

Federal Reserve will postpone
raising its interest rate until next
year.

In October 1-13, the price of copper
rose 1.6 percent to US$ 2.39 per
pound.

Prospects of a global deficit of
refined copper in 2016 and
announcements of production cuts
influenced this price rise.

In the same period, the price of zinc
rose 5.6 percent to US$ 0.81 per
pound.

This rise in the price of zinc is in part
explained by Glencore’s
announcement that it will reduce its
production of zinc and by the decline
of inventories at the London Metal
Exchange.

Price of gold at US$ 1,165.2 per troy ounce
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In October 1-13, the price of WTI oil
increased 4.3 percent to US$ 46.7
per barrel.

The rise in the price of crude is
associated with the reduction in the
number of operating oil platforms in
the United States and with increased

geopolitical tensions in the Middle
East.

US dollar depreciated against the euro

Between October 1 and October 13,
the dollar depreciated 1.6 percent
against the euro amid increased
expectations that the Federal
Reserve  will postpone  the
normalization of its monetary policy
until next year.

Yield on 10-year US Treasuries at 2.05 percent

In October 1-13, the 3-month Libor
fell 1 basis point to 0.32 percent.

In the same period, the yield on the
10-year US Treasury bonds rose 1
basis point to 2.05 percent in a
context of lower risk aversion.
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Lima Stock Exchange

Between October 1 and October 13,
the General Index of the Lima Stock
Exchange (LSE) rose 5.3 percent
and the Selective Index rose 2.3
percent.

The rise in the LSE indices was
driven by mining and financial
stocks, in line with the good
performance of Wall Street and with
the rise observed in the international
prices of commodities.

Lima Stock Exchange Indicators
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Resumen de I ndicador es Econémicos/ Summary of Economic Indicators

2014
Mar Jun Set
RESERVASINTERNACIONALES (Mills. USS) / INTERNATIONAL RESERVES Acum. | Acum. | Acum.
Posicion de cambio / Net international position 40075/ 40614) 40079
Net international reserves 64954  64581| 64453
Depositos del sistemafinanciero en el BCRP/ Financial system deposits a BCRP 15038 13811 21893
Empresas bancarias/ Banks 14552 13201 20632 20 965 21351
Banco delaNacion / Banco de laNacion 125 197
Resto de instituciones financieras / Other financial institutions 361 412| 584 531 493| 6|
Depésitos del sector piiblico en el BCRP/ Public sector deposits at BCRP * 10429 10767 14007 14007| 14015| 14014 14014 14014| 14015 -3
OPERACIONES CAMBIARIAS BCR (Mill. US$) / BCRP FOREIGN OPERATIONS Acum. | Acum. . Acum.
Ongm exiemo delaemision primaria Exlana origin of monetary base 12 -3 0 0 0 0 0 0 0] 0| 0
Mesade Net foreign currency 0| 0 0 0 0 0 0 0 0| 0| 0
(¢! / Net swap operati 0 0 0 0 0 0 0 0 0 0 0
C o ME (neto) / Net inFC 107 215| 0| 0| 0| 0| 0| 0 0| 0| 0|
Operaciones con e Sector Puiblico / Public sector 0 -539| 0 0 0 0 0 0 0 0 0
TIPO DE CAMBIO (S. por USS)/ EXCHANGE RATE Prom. | Prom. Prom.
C edio / Average 2806 2,794 __
Apertura/ Opening 2807 279|
Venta Interbancario Mediodia/ Midday 2808 2795
Interbank Ask Cierre/ Close 2,808, 2,79,
Promedio / Average 2807 2,79
Sistema Bancario (SBS) Compra/ Bid 2,806 2793
Banking System Venta/ Ask 2807|2795
|indice de tipo de cambio real (2009 = 100) / Real exchange rate Index (2009 = 100) 945 945
INDICADORESMONETARIOS/ MONETARY INDICATORS
[Moneda nacional / Domestic currency
Emision Primaria (Var. % mensua) / (% monthly change) -4.6] 10 -15 13| 03 7.3] 45] 56] 43] 22| 19
Monetary base (Var. % Gltimos 12 meses) / (% 12-month change) -143  -109 57 37 30
Ofertamonetaria (Var. % mensual) / (% monthly change) 0,1] 09 0,2 59| -16|
Money Supply (Var. % Gltimos 12 meses) / (% 12-month change) 56 54 9,9 10,1 79
Crédito sector privado (Var. % mensual) / (% monthly change) 22 08| 16 16 36|
Crédit to the private sector |(Var. % Giltimos 12 meses) / (% 12-month change) 253 224 183 182 192
TOSEQdolmdepenodu (Var.% acum. en el mes) / TOSE balance (% change) 17 18 -18 15| 05 05| 11] 19
aJper (% respecto a TOSE) / Average reserve surplus (% of TO 01 01 0.1 03 03 9) 1 9
mill SI)ITa)mks current account (balance) ) 6633 6301 4926 4120 2304 3033 2748 3181 2266 1319 1427
Crednospor regulacion ) (Millions of §/.) 0| 0 0 0 0 0 0 0 0| 0| 0|
Depositos pliblicos en e BCRP (millones S/.) / Public sector deposits at the BCRP (Mills.S/.) 40819| 43793 44012| 36483 38784 39233 37568 34721 33693 33829 33313 33063 32671 32425 32419 32592
Certificados de Depésito BCRP (saldo Mill.S/.) / CDBCRP balance (Millions of S/.) 14613 16345 17565 15575 18343| 16583 15633 15138| 16597| 16647 16847| 16897 16897 16919 17169 17469
Subasta de Depdsitos a Plazo (saldo Mill §/.) / Time Deposits Auctions (Millions of §/.)** 0 0 0 0 0 0 0 o 2676 400 400, 1500 2000 3200 3009
CDBCRP con Negociacion Restringida (Saldo Mill S/.) / CDBCRP-NR balance (Millions of §.) 0| 0 0 0 0 0| 0| 0| 0 0 0 0 0 0| 0| 0|
CDBCRP-MN con Tasa Variable (CDV BCRP) (Saldo Mill §/.) / CDVBCRP- balance (Millions of §/.) **| 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
CD Liquidables en Délares del BCRP(Saldo Mill §/.) / CDLD BCRP- balance (Millions of §/.) *** 0 0 0 0 0 0 0 0 0 0 0 0 0

CD Regjustables BCRP (saldo Mill.S/.) / CDRBCRP balance (Millions of S/.)
operacmrgderqmemonedas(sam Mill. §/.) / Currency repos (Balance millions of S/.)
Mill. S/ illions of /)

TAMN / Average lending rates in domestic currency
Préstamos hasta 360 dis / L oans up to 360 days ****
Interbancaria/ Interbank

90 dias/ Corporate Prime

T )
Interest rates (%) 'Operaciones de reporte con CDBCRP/ CDBCRP repos
‘Operaciones de reporte monedas / Currency repos
Crédiitos por regulacién monetaria / Rediscounts *****

Del saldo de CDBCRP/ CDBCRP balance

Del saldo Plazo / Time Deposits

[Moneda extranjera/ foreign currency

Crédito sector privado (Var. % mensud) / (% monthly change) 02] 18] -10] -06] 33 33 14 17
Crédit to the private sector |(Var. % (ltimos 12 meses) / (% 12-month change) 22| 57, 39) 03| 46| -142 161 -168|
' TOSE saldo fin de periodo (Var.% acum. en el mes) / TOSE balance (% change) 04 02| 33 -04] 03| 04 01 55 55 00| -02] -04] 09 09
Superavit de encaje promedio (% respecto al TOSE) / Average reserve surplus (% of TOSE) 03 02 05 07, 05| 01/ 08| 03 03 -14) -09) 02, 01 03|
Operaciones de reporte en ME (saldo Mill. USS) / reposin USS (Balance millions of USS) 0 0 0 0| 0 0 0 0 0 0 0 0| 0 0
Créditos por regulacion monetaria (millones de US délares) / Redi 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TAMEX / Average lending ratesin foreign currency 781 733 752 7,55| 778 768 772 764 765 7,70 7,63 763 761 761
T ) 360 dias / Loans p to 360 days **** 572 5,04 533 534 542 506 509 490 483 488 481 481 479 479
Interest rates (%) Interbancaria/ Interbank 015 011 015 016 023 015 015 015 0,15 0,15 020 050 050 050
90 dias/ Corporate Prime 0,65 062 078 074 084 081 065 062 094 121 1,21 1,21 1,21 1,21
Créditos por regulacién monetaria / Rediscounts ****** sm, sm) sm sm sm. sm. sm. sm, sm) sm) sm sm) sm. sm.
‘Compras con compromiso de recompras en ME (neto) sm,| sm,| sm,| sm. sm. sm.; sm., sm,| sm,| sm,| sm. sm. sm. sm.
ir- d () Liquidity ratio (%) 342 334 325| 22 349 359 34 370
|Ratio d i6n d ) [ D ratio (%) 418 407 401 308 426|439 437 254
INDICADORES BURSATILES/ STOCK MARKET INDICES Acom | Acum, | Acum [ Acam | Acum. | Acum | Acum | Acum [ Acam RG]
Indice General Bursétil (Var. %) / General Index (% change) 74 58] -4,6) -21] 7,0 05 86  -137 -30) 08 -04] 33 09| 0,7 04] 04 62|
indice Selectivo Bursétil (Var. %) / Blue Chip Index (% change) 77 51 58 -24] 6.7 0,7, 83 -158 6.1 15) 11 21 03 11 01 02 38
Monto negociado en acciones (Mill. S'.) - Prom. Diario / Trading volume -Average daily (Mill. of §.) 62,6] 26,7 105,8| 54,4 406 16,0| 34,6 187 13,0| 24,1 82| 195 34| 17,3 135| 10,1 137|
INFLACION (%) / INFLATION (%)
i sual / Monthly 0,16] 016[ 023] 076 0 33 045 038 003
6n (ltimos 12 meses / % 12 months change 2,74 3,22| 3,02 3,56 4,04| 3,90
SECTOR PUBLICO NO FINANCIERO (Mill. S/ / NON-FINANCIAL PUBLIC SECTOR (Mills of ')
[Resultado primario / Primary result 2839 234] 628 -11178] 2509]  -484] -2065 577] 1284
Ingresos corrientes del GG / Current revenue of GG 11485 9507| 10180 10593 10776 9436 9364 9828 9364
‘Gastos no financieros del GG / Non-financial expenditure of GG 8355| 9045|9632 21633] 8816 10076 11384 9572 10529
CCOMERCIO EXTERIOR (Mills. US$) / FOREIGN TRADE (Mills. of US§)
[Balanza Comercial / Trade balance 92 59 4] 282] 513 6 3100 226
[Exportaciones / Exports 3281] 3238 3375 3380 2707 3173 2776 2949
Imports 3372| 3207 3378] 3098] 3219 3167 3086 3175
PRODUCTO BRUTO INTERNO (indice 2007=100) / GROSS DOMESTIC PRODUCT
[Variac. % respecto al mismo mes del afio anterior / Annual rate of growth (12 months) 54| 04| 27| 05| 27| 39| 33|
COTIZACIONES INTERNACIONALES/ INTERNATIONAL QUOTATIONS Pom. | Prom. | Pom. | Prom. | Prom. | Pom. | Prom. | Prom. | Prom. Prom.

Cobre (Londres, cUS$/Ib.) / Copper (London, cUS¥/1b.)

Plata (H.Harman, USS/oz.tr) / Silver (H.Harman, US®/oz.tr.)

Zinc (Londres, cUS$/Ib) / Zinc (London, cUS$/Ib.)

Oro (Londres, US¥oz.r) / Gold (London, US§/oz.tr.)

Petroleo (West Texas Intermediate, USS/bl) / Petroleum (WTI, USS/bl.)

3117

Ddlar/DEG / Dollar/DEG
Délar/Euro Dollar/Euro
Yen/délar (N. York) / Yendollar (N. York)

LIBOR atres meses (%) / LIBOR 3-month (%)
Dow Jones (Var %) / (% change)
Rendimiento deos U.S. Treasuries (10 aftos) / U.S, Treasuries yield (10 years)

Spread del EMBIG PERU (pbs) / EMBIG PERU spread (basis points)
(Creit Default Swaps PERU 5 afos (pbs) / CDS PERU 5Y (basis points)

6n Fiscal (FEP), Come 1aONP,y

de 2008 e BCRP utiliza

«* A partir del 18

monetario.

e cuadro No.12 delaNota Semanal.

1+* A partir dl a partir dl 6 de octubre e 2010, & BCRP liza Ceiticado o Deposito en Moneda Nacional con Tasa de Interés Varizble (CDV BCRP) y CD Liquidables en Dolares (CDLDBCRP) como insirumentos monelarios:

lasBsa

HrEEE A partir del 10 de Setlmbredezﬂls aalamsmlo a4, 05%
Fuente: BCRP INEI, Banco delaNacién, BVL, Sunaz SBS, Reuttersy Bloomberg.
Elaboracion: Departamento de Publicaciones Econémicas.

14/10/2015

én alatasa Libor aun mes més un punto porcentual.

'SBSN° 11356-2008; Oficio Mltiple N° 24719-2010-SBS) son apartir deijulio de 2010.
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