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Net | nternational Reserves at US$ 8 106 million

As of February 20, the net international reserves (NIR) of the Central Reserve Bank of
Peru decreased US$ 95 million with respect to January to US$ 8 106 million. This
decrease reflects lower deposits of financial institutions (US$ 65 million) and the public
sector (US$ 22 million), valuation (US$ 3 million), the withdrawal of Insurance Deposit
Fund deposits (US$ 3 million) and interest paid to the IMF (US$ 3 million) . On the
other hand, the exchange position amounted to US$ 2 624 million, down US$ 2 million
from end-January.
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Average monetary base at §/. 5 049 million

From February 1 to 20, the daily average balance of the monetary base was S/. 5 049
million, 2,4 percent lower than January average. As of February 20, the monetary base




amounted to §/. 5 112 million, up 0,9 percent (S/. 46 million) from end-January. This
increase is due mainly to the net redemption of CDBCRP (S/. 140 million), the
withdrawal of public sector deposits (S/. 65 million), interest payments (S/. 17 million)
and the redemption of overnight deposits (S/. 6 million) that were partially offset by the
redemption of temporary purchase of COBCRP (S/. 190 million).

Banks' current account balance: /. 143 million

From February 14 to 20, the banks current account was . 151 million on a daily
average basis. Over this period, the BCRP withdrew liquidity by S/. 12 million. As of
February 20, the banks' current account averaged S/. 143 million.

Monetary operations: daily average

(Million of S/.)

Current Net negative Redemption of Current account  |Central bank  |Current account | Interbank

account clearance + Redemption of ~ |CDBCRP Cash transfers |of banking system |operations after Central Bank |interest rate

balance at  |transfers from |swaps, repos and that affect the  [before Central operations

theend of |Bancodela |rediscounts of the bank current |Bank operations

previous Nacion Central Bank account

days balance

operations
Average 1 2 3 4 5 6=1+2+3+4+5 7 8=6+7
June 2000 149 -18 -21 16 35 162 -16 146 136
July 118 -49 -152 26 20 -31 155 118 11,3
August 109 -23 -45 10 56 107 2 109 85
September 113 -31 -16 31 46 149 -32 112 133
October 139 -47 -73 22 32 75 65 138 14,5
November 127 -33 -139 21 35 16 118 129 14,0
December 120 -38 -107 41 20 42 83 120 11,4
January 2001 128 -39 -80 9 60 85 52 128 10,8
February 1-20 137 -28 -105 31 39 79 71 143 11,0
February
February 14 145 -21 140 25 289 -100 189 11,0
February 15 189 15 0 13 217 -30 187 11,1
February 16 187 -98 0 -27 61 50 111 11,3
February 19 111 -46 -50 90 63 167 0 167 11,2
February 20 167 -94 0 0 88 161 20 181 11,4
February 14-20 168 -49 -10 46 32 179 -12 151 11,2

Banks’ currenct account deposits at the BCRP
(February 2000 - February 2001)
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From February 14 to 21, the Bank made 2 auctions of CDBCRP totaling S. 130
million, at an average interest rate of 12,4 percent. On February 16, 20 and 21, the Bank
made three temporary purchases of CDBCRP by S/. 120 million at an average interest
rate of 11,3 percent.

Auctions of CDBCRP
Date Amount Interest rate Term
(Million of S/.) (%)
February 14 100 12,3 18 weeks
February 15 30 12,9 1 year

Temporary purchases of COBCRP

Date Amount Interest rate
(Million of S/.) (%)
February 16 50 11,1
February 20 20 11,5
February 21 50 11,4

Interbank interest rate in domestic currency: 11,0 percent

From February 1 to 20, the interbank interest rate in domestic currency averaged 11,0
percent, slightly higher than in January (10,8 percent).

Interbank interest rate in domestic currency
(February 2000 - February 2001)
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Average lending rates in domestic and foreign currency

From February 1 to 20, the 90-day prime interest rate on soles-denominated loans
averaged 17,7 percent, higher than in January (18,5 percent). On the other hand, the rate
on dollar-denominated loans remained at 10,8 percent.



Prime interest rates
(February 1998 - February 2001)
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In the same period, the average lending interest rate in soles (TAMN) was 25,2 percent,
lower than in the previous month (25,9 percent), while the rate in foreign currency
(TAMEX) was 13,1 percent, higher than in January (12,6 percent).

Average lending interest rate in domestic (TAMN) and foreign currency (TAMEX)
(February 1998 - February 2001)
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Spread of PDI Brady bond at 6,4 percent

As of February 13, the spread of the Peruvian Past Due Interest Brady bonds with
respect to Treasury bonds (a proxy for the country risk perceived by investors) was 6,4
percent, dlightly lower than in January (6,5 percent). As of February 20, the spread was
6,2 percent.



Stripped spread of PDI Brady bonds
(February 1998- February 2001)
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Exchangerateat S/. 3,53

As of February 20, the ask exchange rate in the banking system averaged S. 3,53, 0,2
percent higher than in January. From February 14 to 20, the daily average sales of
foreign currency in the forward market were lower than redemptions by US$ 6 million,
whereas new purchases exceeded redemptions by US$ 8 million. In the spot market, net
purchases to the public passed from a negative value of US$ -2 million last week to
US$ 18 million in the period February 14 to 20.

Banks”exchange market operations to the public: Daily average
(Million of US$)

February
December | January 120 13 420
i. _Forward sales to the public -1 5 -3 2 -6
- Purchase 11 18 1 10 15
- Sales 12 13 18 8 21
ii. _Forward purchases to the public -2 4 1 -2 8
- New purchases 6 15 11 9 13
- Redemptions 8 11 10 11 5
iii. Net spot purchases to the public 2 3 9 -2 18
- Purchases 82 83 86 64 90
- Sales 80 80 77 66 72

Monetary accounts: January 2001

In January, liquidity in domestic currency decreased 3,5 percent to §/. 14 163. In annual
terms, this aggregate rose 5,0 percent. On the other hand, credit to the private sector in
domestic currency dropped 0,3 percent (S/. 26 million) in January reaching a balance of
S/. 8 987 million. The annual increase was 1,7 percent.

Liquidity in foreign currency fell 0,1 percent (US$ 7 million) during January to US$ 9
394 million, whereas short-term external liabilities of the banking system decreased 4,2
percent (US$ 64 million). Credit to the private sector in foreign currency decreased 0,9
percent (US$ 103 million) and 2,2 percent in annual terms.



Global demand and supply

In the fourth quarter domestic demand decreased 1,5 percent, due to the 13,9 percent
decrease in gross domestic investment, that was partialy offset by the 3,0 percent
increase in private consumption. It should be noted that both public consumption and
investment decreased -4,4 and -29,9 percent, respectively, reflecting the fiscal
adjustment in order to control the public deficit.

GLOBAL DEMAND AND SUPPLY
(Rates of growth)

1999 2000

| I I} \% year | I I} \% year
|. Global demand 40 23 -2,9 2,7 -1,6 6,4 54 3,2 0,0 3,7
1. Domestic demand -66 -33 -4,0 3,7 -2,6 6,0 45 2,6 -1,5 2,8
a. Private consumption -28 -0,8 -0,6 35 -0,2 4,9 4,5 3,9 3,0 4,1
b. Public consumption 01 111 8,7 -3,3 3,6 12,5 13,2 35 -4,4 5,6
c. Gross domestic -18,8 -153 -18,3 80 -11,8 6,7 0,8 -2,6 -13,9 -2,5
Fixed gross investment -16,2 -148 -14,1 -20  -11,9 6,0 -04 -10,9 -144 -5,2
i. Private -19,2  -20,7 -21,4 -1,9 -16,3 58 0,5 -3,7 -9,5 -1,8
li. Public 1,0 135 17,6 -2,2 7,2 7,2 -3,3 -31,7 -29,9 -16,8
2. Exports 1/ 17,7 5,9 4.6 -3,6 54 8,7 11,6 6,8 9,7 9,2
IIl. Global supply -4,0 -2,3 -2,9 2,7 -1,6 6,4 54 3,2 0,0 3,7
1. GDP -0,7 2,1 -0,1 4,2 1,4 6,3 51 35 -0,4 3,6
2. Imports 1/ 15,6 18,4 8,3 9,2 13,0 7,5 6,9 7,2 1,2 5,7
|. Global demand -3,6 -1,4 -1,7 3,2 -0,9 6,1 4,7 2,7 -0,7 3,1
1. Domestic demand -20,6 -241 -17,1 56 -17,1 6,6 7,2 1,1 2,1 42

1/ Of non-financial goods and services.

I nvestment rate as of 1V quarter: 20,2 percent

In the fourth quarter, the investment rate was 20,2 percent of GDP, compared with 23,4
percent in the same quarter a year ago. In particular, private sector investment fell from
18,2 percent to 16,5 percent, whereas public sector investment passed from 5,2 percent
to 3,7 percent. In the year 2000, the investment rate amounted to 20,6 percent of GDP,
lower than in 1999 (22,0 percent).

INVESTMENT AND SAVINGS

(Percentage of GDP)

1999 2000

| I I} \% year | I I} \% year

I. Investment (=11+1I1) 22,7 20,9 20,9 23,4 22,0 22,8 20,1 19,5 20,2 20,6
Public investment 3,8 4,5 55 5,2 4,8 3,9 4,2 3,6 3,7 3,9
Private investment 18,9 16,4 15,4 18,2 17,2 18,9 15,9 15,9 16,5 16,7

Il. Domestic savings 19,2 17,3 18,2 19,3 18,5 19,5 16,4 18,6 16,0 17,6
Public sector 38 23 0,4 0,7 18 16 1,6 11 -08 0,9
Pri\/ate sector 15,4 15,0 17,7 18,6 16,7 17,9 14,8 17,5 16,8 16,7
Ill.External savings 3,5 3,6 2,7 4,1 3,5 3,3 3,7 0,9 4,2 3,0




Investment was funded mainly by domestic savings (16,0 percent of GDP versus 19,3
percent in the same quarter a year ago). External saving was 4,2 percent in the fourth
quarter of 2000, dightly higher than in the fourth quarter in 1999 (4,1 percent). In the
year 2000, domestic savings was 17,6 percent of GDP, 0,9 percentage points lower than
in the same quarter in 1999, whereas external savings came to 3,0 percent of GDP
(compared with 3,5 percent in 1999).

Current account deficit fell from 3,5 to 3,0 percent of GDP

In the fourth quarter current account deficit was US$ 565 million (4,2 percent of GDP),
US$ 28 million higher than in the same quarter of 1999, explained by a higher income
deficit (US$ 79 million), reflecting the amortization of Brady interest that were deferred
from September to October due to the Elliot diligence. The trade deficit in the fourth
quarter was US$ 57 million lower than a year ago.

The financial account recorded a surplus of US$ 65 million, US$ 303 million lower than
in the same quarter a year ago, due to lower public capitals (US$ 231 million) and a
higher outflow of short-term capitals (US$ 73 million).

In the year 2000, the current account recorded a deficit of US$ 1645 million (3,0
percent of GDP), which is US$ 172 million lower than the deficit in 1999. The trade
deficit decreased US$ 284 million, whereas the service deficit increased US$ 93
million. The financial account came to US$ 1074 million, US$ 314 million higher than
in 1999, due to lower short-term capital outflows (US$ 1345 miillion) that were partialy
offset by lower long-term private capitals (US$ 915 million) and lower long-term net
externa financing of the public sector (US$ 116 million). As a result, NIR decreased
US$ 224 million during the year 2000.

BALANCE OF PAYMENTS
(Million of US$)

1999 2000

| 1l Il IV year | 1l Il 1V year|

|. CURRENT DEFICIT -436 -492 -352 -537-1817 -429 -529 -122 -565 -1645|

(In percentage of GDP) -35 -36 -27 -41 -35 -3,3 -3,7 -09 -42 -30

1. Trade balance -136 -200 -109 -171 -616 -134 -153 69 -114 -332

a. Exports 1412 1409 1582 1710 6113 1651 1679 1845 1827 7002

b. Imports -1549-1609 -1691 -1881 -6729 | -1785-1833-1775-1941 -7334

2. Services -144 -144 -107 -205 -600 -164 -172 -151 -206 -693|

a. Exports 369 362 424 367 1522 366 373 425 386 1551

b. Imports -513 -506 -531 -571-2122 -530 -546 -576 -592 -2244

3. Income -392 -382 -366 -405-1545 -388 -444 -280 -484 -1595

a. Private -270 -219 -219 -266 -974 -261 -284 -264 -271 -1080)

b. Public -122 -163 -147 -140 -571 -127 -160 -15 -213 -515

4. Transfers 236 234 230 244 944 257 241 240 239 976

II. FINANCIAL ACCOUNT 52 270 70 368 760 564 360 84 65 1074

1. Private sector 359 842 662 178 2041 403 442 101 179 112§

2. Public sector -125 248 14 256 393 278 -90 64 25 277

3. Short-term capitals -182 -820 -606 -66-1674 -117 8 -81 -139 -329

I1l. EXCEPTIONAL FINANCING -8 0 26 0 18 0 0 0 -58 -58

IV. BCRP NET INTERNATIONAL RESERVES BCRP (1-2)| 342 94 127 211 775 -416 96 -57 567 190
(Negative sign indicates increase)

1. Flow of NIR 361 118 77 224 780 -400 93 -34 565 224

2. Valuation and gold effect 19 24 -50 13 5 6 -3 23 -2 34

IV. NET ERRORS AND OMISSION 50 129 128 -43 264 281 72 95 -9 439




Public sector operations as of 1V quarter

The non-financial public sector overall deficit was 4,5 percent of GDP in the fourth
quarter, similar to that a year ago. Current revenue increased from 14,8 to 15,6 percent,
due to higher state-owned enterprices transfers (1,4 percent of GDP), whereas non-
financial expenditure fell from 16,9 percent to 15,4 percent of GDP.

In the year 2000, the overall deficit was 3,0 percent of GDP, dightly lower than in 1999
(3,1 percent). Current revenue passed from 14,4 to 14,6 percent, whereas non-financial
expenditure decreased from 15,7 to 15,3 percent of GDP.

NON-FINANCIAL PUBLIC SECTOR OPERATIONS
(Percentage of GDP)

1999 2000
| 1l Il \% year | 1l Il \% year
1. Central government current revenue 15,3 13,7 139 148 144 145 142 142 156 14,6
2. Central government non-financial expenditure 143 144 17,3 16,9 15,7 155 149 156 154 15,3
3. Others 1,0 0,5 03 -01 0,4 0,9 0,3 02 -1,7 -01
4. Interests 2,1 2,2 2,1 2,3 2,2 2,2 2,3 1,5 3,0 2,2
5. Overall balance (4-5) 01 23 53 45 31 23 27 27 A5 =30
6. Financing (-5=a+b) 0,1 2,3 53 45 31 2,3 2,7 2,7 45 3,0
a. External -0,1 1,3 0,6 -20 -01 2,4 0,2 1,9 0,9 1,2
b. Domestic -0,3 0,6 35 57 2,4 -0,9 1,6 0,2 34 11
c. Privatization 0,6 0,5 1,1 0,9 0,7 0,8 1,4 0,6 0,2 0,8

General index increases 2,5 percent

From February 1 to 20, the Lima Stock Exchange increased with respect to end-January
by 2,5 percent in the General Index and 0,1 percent in the Blue Chip Index. In the year,
these indices have increased 8,6 and 7,5 percent, respectively.
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4266250 ext. 3817 or email.

The weekly report releases economic information to be published (with broader detail) in the weekly
bulletin the following Monday. The weekly report published on Fridays is released via facsimile for a
charge or free via email (acorrales@bcrp.gob.pe). A subscription can be requested to telephone (51-1)
The monthly fee for the facsimile is §/. 12 (Peru only) and US$ 49
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